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This study aims to determine the effect of information asymmetry on 
accounting fraud tendencies in the West Sulawesi provincial 
government. This type of research uses a quantitative approach. This 
study uses primary data. Collecting data using questionnaires. The 
population in this study were government structural officials with the 
rank of echelon II, echelon III, and echelon IV, totaling 813 people. 
Sampling used the slovin formula method, so that a sample of 89 was 
obtained. This study used a simple linear regression analysis 
approach. The results of the study show that information asymmetry 
has a positive effect on the tendency of accounting fraud 
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1. INTRODUCTION  

 
Fraudulent behavior is something that has been happening in private sector institutions and 

government agencies, including central and regional. Good governance is a condition that must be 
achieved in order to fulfill the aspirations of the people and the ideals of the nation and state. In order 
to realize good governance as it is intended to achieve, a Regional Apparatus Organization (OPD) 
is needed that has qualified qualifications. OPD is a regional level government entity or institution 
that receives and manages the budget in carrying out its functions and duties. Regional Apparatus 
Organizations have an obligation to make accountable financial reports. 

The government's financial report is a description of the financial condition and transactions 
carried out by the government. The content in the form of financial statement information is very 
important, because it can be used as a basis or benchmark in making decisions in future periods. 
Therefore, the preparation of the financial statements should have used the applicable standards 
and be free from accounting deviations that lead to intentional misstatements. 

Fraud in accounting is an act that is not justified, because the output resulting from this behavior 
is not the truth. Accounting fraud can occur due to the desire that the financial statements produced 
by the entity appear to be in good condition. Signs of a tendency for accounting fraud to occur can 
be reviewed based on intentional policies and actions aimed at manipulating or fraudulent efforts that 
can harm various parties (Amalia, 2018: 1). 

The existence of accounting fraud results in organizations or public service agencies 
experiencing losses. Fraud can occur usually because of misstatements in the financial statements. 
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In addition, the fraud factor from the fraud triangle concept, namely in the form of pressure, 
opportunity, and rationalization, Diyah (2019: 1). 

One example of a case of accounting fraud is the allegation of alleged fraud or corruption 
committed in connection with the construction of the class III Mamuju Women's Penitentiary (LPP) 
in 2018 which caused losses to state finances of approximately Rp. 1.6 Billion (National Kompas) 

In 2018, the Provincial Government of West Sulawesi received an unqualified opinion (WTP) 
from the Supreme Audit Agency (BPK) for the 2017 financial statements. This is a good achievement 
for the Provincial Government of West Sulawesi. However, even though this has reached a WTP 
opinion, it does not mean that there are no problems found by the BPK. Based on the Summary of 
Semester II Examination Results (IHPS), the BPK found compliance problems with laws regarding 
the object of auditing Regional Expenditures for the Fiscal Year. 

 
Table 1. auditing Regional Expenditures for the Fiscal Year 

No. 
Entity 

NO. 
Exami
nation 
Object 

Province
/ 
Entity 

Examinat
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Object 

Non-compliance with the Provisions of Laws and Regulations and 3E 
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Total Non-
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And 3E 

Lack of 
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work and/or 
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Excess 
payment for 

work, but 
payment has 
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Overpaid in 
addition to 

undervolume 

Other non-
compliance 

issues and 3E 

Problems Problems Problems Problems Problems 

Amo
unt 

Mark 
Amo
unt 

Mark 
Amo
unt 

Mark 
Amo
unt 

Mark 
Amo
unt 

Mark 

  West Sulawesi 
Province 

          

103 1 

Sulawesi 
Provinci

al 
Govern
ment 
West 

Regional 
Expendit
ures for 
the 
Provincial 
Governm
ent of 
West 
Sulawesi 
for the 
2018 
Fiscal 
Year in 
Mamuju 

15 
281.4

4 
1 

25,5
3 

4 30,61 2 44,92 8 
182.
38 

 
One of the causes of accounting fraud behavior is information asymmetry. Information 

asymmetry occurs when the agent has better information than the principal. Information asymmetry 
arises when managers understand internal information and future prospects better than shareholders 
and other stakeholders (Manosso Hendrik, 2016:66). The existence of information asymmetry can 
lead to fraud. Usually such fraud occurs at the beginning and end of the budget period. 

The emergence of information asymmetry is when a manager, who in this case is the actor who 
prepares financial reports, has information and prospects regarding the entity in the future, compared 
to other stakeholders. In circumstances like this, managers can potentially be influenced to make 
changes and manipulate financial statements in the interests of a group (Manosso, 2016: 67). This 
has an effect on decreasing the quality of financial reports and raises moral problems which will lead 
to information asymmetry because the information obtained by stakeholders is not in a perfect state. 
Things that happen like that can give rise to the potential for accounting fraud to cover up the actual 
financial situation by manipulating finances in their presentation for personal gain or some groups. 
In the public sector environment, the occurrence of this information asymmetry has the potential to 
result in acts of fraud between regional governments and regional parliaments with the existence of 
information dissimilarities in budgeting which makes the capital expenditure budget in OPD 
inappropriate. 

The occurrence of information asymmetry has an influence on the tendency of accounting fraud. 
This is based on the results of previous research conducted by Randiza Ichsan (2016) and Linda Ni 
Komang Lestari (2017). They argue that information asymmetry influences the tendency of 
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accounting fraud. This means, if information asymmetry increases, the potential for accounting fraud 
tendencies also increases. On the other hand, research conducted by Arjun Yulianto (2020) 
concluded that information asymmetry has no effect on the level of tendency for accounting fraud 

 

2. RESEARCH METHODS 

Contains the main materials used in research and methods used in solving problems including 
analytical methods. Components of supporting equipment do not need to be written down. Research 
methods include place, time, sampling method, research implementation, analysis methods, and 
other related matters. It must be detailed and clear so that competent people can carry out the same 
research (repeatable and reproducible). Statistical analysis is included, including the formulas used 
and the literature sources are listed. 
The type of research used in this research is quantitative research. According to Sugiyono (2018: 8) 
argued, quantitative research is a research method based on the philosophy of positivism. This 
research was conducted in the West Sulawesi Provincial Government. Sampling in this study used 
the Slovin formula with an error tolerance level of 10%, so that a total of 89 respondents were 
obtained. This research was conducted by distributing questionnaires to respondents. The data 
analysis technique in this study used simple linear regression analysis. The regression equation used 
is as follows: 
  
 
 
Information: 
Y  : Tendency of Accounting Fraud 
α  : Constant 
β1  : Regression Coefficient 
e  : Confounding variable 
 

3. RESULTS AND DISCUSSIONS 

3.1 Validity Test 
The purpose of the validity test is to determine the quality measure of a questionnaire used as 

a research instrument, so that it can be said that the instrument is valid. This study uses a validity 
test by comparing the value of r count (Total Correlation) with r table for a significance level of 5%. 
Based on the results of the research, it is known that the items in the study have invalid data. This 
invalid data is eliminated and tested for validity again. After re-testing, the results obtained were that 
all items tested were valid again. 
3.2 Reliability test is 

The reliability test is calculated by referring to the Cronbach Alpha value of each variable in the 
study. If the Cronbach's Alpha value is > 0.70, then it can be declared reliable. Conversely, if the 
Cronbach's Alpha value is lower than 0.70, it is declared unreliable. In this study, the value of 
Cronbach's Alpha on the variables of information asymmetry and the tendency of accounting fraud 
is above 0.70. That is, the statement items from the variables X and Y are reliable. 
3.3 Normality test 

The normality test is carried out using the One Sample Kolmogorov-Smirnov Z method . The 
basis for making a decision is if the Asymp. Sig. (2-Tailed) > from α (0.05), then the data can be 
declared normally distributed. Conversely, if the Asymp. Sig. (2-Tailed) < from α (0.05), then the data 
is declared not normally distributed. 
Table of Normality Test Results 
 
 
 
 
 
 

Y = α + β1X + e 
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 One-Sample Kolmogorov-Smirnov Test 

 Unstandardized 

Residual 

N 80 

Normal Parametersa,b 

Mean .0000000 

Std. Deviation 6.07948329 

Most Extreme Differences 

Absolute .146 

Positive .085 

Negative -.146 

Kolmogorov-Smirnov Z 1.310 

Asymp. Sig. (2-tailed) .065 

a. Test distribution is Normal. 

b. Calculated from data. 

Table 2. Normality Test Results 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Based on the test above, the Asymp. Sig. (2-Tailed) is 0.065. this means that the Asymp. Sig. 
(2-Tailed) > from α (0.05). Thus, the data can be said to be normally distributed. 
3.4 Heteroscedasticity Test 

The heteroscedasticity test is intended to test whether a regression model has an inequality of 
variance from residual observations to other observations. In this study, heteroscedasticity testing 
was carried out using the Spearman's rho method, with the basis of decision making considering its 
significant value. If the significance value is greater than 0.05, then the data is said to have no 
heteroscedasticity. However, if the significance value is less than 0.05, it means that the research 
data is said to have heteroscedasticity. 
 

Table 3. Heteroscedasticity Test Results 
 
 

 
 
 
 
 
 
 
 
 
 
 

Based on the test results in the table above, it is known that the significance value of the 
Information Asymmetry fable is 0.425. This value is greater than 0.05, which can be concluded that 
the research data does not have symptoms of heteroscedasticity. 
3.5 Simple Linear Regression Analysis 

Simple linear regression analysis is intended to determine the effect between the independent 
and dependent variables. In this study, the results of simple linear regression analysis can be seen 
in the following table: 

 
 
 

correlations 

 INFORMATION 

ASYMMETRY 

Unstandardiz

ed Residuals 

Spearman's 

rho 

INFORMATI

ON 

ASYMMETR

Y 

Correlation 

Coefficient 

1,000 -.090 

Sig. (2-tailed) . .425 

N 80 80 

Unstandardiz

ed Residuals 

Correlation 

Coefficient 

-.090 1,000 

Sig. (2-tailed) .425 . 

N 80 80 
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Table 4. Simple Linear Regression Analysis Results 
 
 
 
 
 
 
 
 
 
 
3.6 T test 

Testing the level of significance is done by comparing the value of t count and t table by taking 
into account the following criteria: 

a) If the value of t count < t table and sig value > 0.05, then it is stated that H0 is accepted and 
H1 is rejected. 

b) If the t count > t table and the sig value <0.05, it can be stated that H0 is rejected and H1 is 
accepted. 

The value of t table is obtained by using the degree of freedom (df) = n-2, namely 80-2 = 78 with 
a value of Sig . of 0.05. So that the t table obtained is 1.99085. The results of simple linear regression 
analysis in table 4.21 show the t table value of 3.168 and the Sig . of 0.002. This shows that H0 is 
rejected and H1 is accepted, which means that there is an effect of information asymmetry on the 
tendency of accounting fraud. Thus, it can be concluded that the higher the information asymmetry 
that occurs, the greater the tendency for accounting fraud to occur. 
3.7 Discussion 

Based on the results of the tests that have been carried out, the results of the information 
asymmetry variable have a significance value of 0.002 <0.05 (Sig. <α), and the value of t count is 
3.168 > 1.99085 (t count > t table). This means that the Information Asymmetry variable (X) has a 
significant influence on the Accounting Fraud Tendency variable (Y). so that the assumption is 
obtained that the greater the information asymmetry that occurs, the tendency for accounting fraud 
will also increase. Information asymmetry is a condition where the lower party has better information 
than the superior. Information asymmetry can occur when a subordinate understands the information 
better. Situations like this can give rise to the potential for deviant behavior, one of which is by 
committing fraud. In relation to accounting fraud, parties that have links with budget management, 
from preparation, implementation to presentation of financial reports, if these parties have more 
information than colleagues and superiors, then this can be an opportunity for financial reports to be 
presented. which is not in accordance with the actual situation. If this happens, it has the potential to 
cause losses to the entity, because it will cause information discrepancies with the actual situation, 
and may affect decision making for the future. 

Information asymmetry can be a factor that causes a person's tendency to commit accounting 
fraud. This is because the level of ownership and quality of information owned by everyone in an 
organization is not evenly distributed, so that parties with better information can take advantage of 
the imbalances that occur to gain personal benefits or certain groups that have the opportunity to 
harm the entity that is their area of responsibility. The potential impact that can occur if there is an 
information imbalance is the manipulation of financial reports and the information in them, even 
criminal acts of corruption (Suryandari & Ediana, 2019: 56). 

Results of this study can be taken into consideration by practitioners and academics as input, 
that information asymmetry has the potential to lead to acts of fraudulent behavior within an 
institution, including in the public sector or government. Therefore, information disclosure between 
employees is needed to reduce the potential for accounting fraud in these institutions. 

The results of the analysis showing that there is an influence between information asymmetry 
on the tendency of accounting fraud in this study are in line with previous studies, namely Randiza 
(2016), Lestari, et al (2017), Amalia (2018), and Adwitya and Sari (2020) which state that information 
asymmetry has an influence on the tendency of accounting fraud. However, the results of this study 

Coefficients 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B std. Error Betas 

1 

(Constant) 
11083 4,469  2,480 .01

5 

INFORMATION 

ASYMMETRY 

.274 087 .338 3.168 002 

a. Dependent Variable: KKA 
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are not in line with Andrianto's research (2020) which states that information asymmetry does not 
affect the tendency of accounting fraud. 
 
4. CONCLUSION 

 
Based on the results of the research and data analysis, it is concluded that information 

asymmetry has a positive effect on the tendency of accounting fraud, with indicators that have a high 
influence is information owned by subordinates and superiors. This means that the higher the 
information gap, the tendency for accounting fraud also increases. 
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