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 This research aims to test and analyze the average of abnormal return 
and stock price volatility before and after the implementation of one 
round of elections. The method used in this research is event study 
(event study). The data period used in this research is 14 trading days, 
each of which is 7 days before and 7 days after the election. The focus 
of this research is on the IHSG on the Stock Exchange market. Data 
were analyzed using descriptive statistical techniques and statistical 
difference tests. Meanwhile, hypothesis testing uses test sone sample 
t test and test paried sample t test. Test results one sample t test 
shows there is abnormal return which is significant after the 
announcement of one round of election events, meanwhile the results 
of average test abnormal return those that have been tested have 
obtained significant differences abnormal return (AAR) before and 
after the event, however, the market responded positively to the one-
round election event in Indonesia. while the results from the 
cumulative test are average abnormal return (CAAR), which 
researchers have tested, found that there was no significant 
difference in the cumulative average abnormal return (CAAR) before 
and after the one-round election event in Indonesia. 
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1.  INTRODUCTION 
The process of developing the world of politics in Indonesia proceeded rapidly after the 
implementation of amendments to the 1945 Constitution by the People's Consultative Assembly 
(MPR) in the period 1999-2002. One of the political dynamics occurring in Indonesia is marked by 
the strengthening of participatory democracy by the Indonesian people in an effort to achieve national 
leadership through the process of holding general elections for the President and Vice President 
which will be held directly (Arrsa, 2016).  Elections are a performance carried out by a country 
characterized by a democratic state.The implementation of elections is regulated in the 1945 
Constitution of the Republic of Indonesia (NRI), article 22 E paragraph (1), that general elections are 
held directly, publicly, freely, secretly, honestly and fairly every five years. In elections in Indonesia, 
there is an institution that is given the authority by the State to hold general elections, namely the 
General Election Commission (KPU). In accordance with the mandate of the 1945 Constitution of the 
Republic of Indonesia, hereinafter shortened to the 1945 NRI Constitution (Widodo et al., 2014). 

https://creativecommons.org/licenses/by-sa/4.0/
mailto:regita20136@shantibhuana.ac.id


     ISSN 2086-7654 

 

 

ProBusiness, Vol.15, No. 3 (2024): pp 239-246 

240 

One-round elections are an election process that is only carried out once because a winner 
has already been obtained. However, there are conditions that must be met by the presidential and 
vice presidential candidates to win the one-round election. The presidential and vice presidential 
candidates must get more than 50 percent of the vote, provided they win in 20 provinces spread 
across Indonesia. After the recapitulation is carried out and these conditions are met, the election is 
held in one round (Solihah, 2018). It can be seen from the election events in 2024 that apart from 
referring to political competition, this also has a big influence on share price movements or the rise 
and fall of share prices in a company. Historically, the performance of the Composite Stock Price 
Index has continued to trend positively during elections in recent periods. Where the previous four 
election periods produced elected presidents who were generally accepted by the market (Iverson & 
Dervan, n.d.). 

The Composite Stock Price Index (IHSG) is an index of all types of shares on the Stock 
Exchange. IHSG can also be defined as a description of all share price movements on the Stock 
Exchange (Rismawati & Sugiman, 2022).So IHSG is an index that reflects price movements on the 
Stock Exchange market as a whole. The formula used to calculate the IHSG can be adjusted to the 
partial stock index formula, however the basic value and capitalization used are based on the number 
of issuers on the Exchange in a given period (Lumbantoruan et al., 2021). The increase in the JCI 
does not mean that all types of shares experienced an increase in prices, but only some shares 
experienced an increase and others experienced a decrease. If one type of share experiences an 
increase in price when the IHSG rises, then that share becomes positive towards the IHSG. Vice 
versa, if one type of share experiences a price decline when the IHSG rises, then that share becomes 
negative for the IHSG (Permata, 2020). 

The market response to this event can be seen and measured by abnormal return Where 
abnormal return is the difference from return expected with return that has been obtained. Difference 
of return this will be positive when return that has been obtained is greater than return expected, then 
the opposite is the difference return will be negative when return obtained is smaller than return which 
are expected. Abnormal return will occur because there are certain events such as an uncertain 
political atmosphere, national holidays, the beginning of the month, the beginning of the year, initial 
stock offerings, and stock split and extraordinary events (Viera Valencia & Garcia Giraldo, 2019).  
Volatility Share prices can also be used to measure the risk of a share which the share is 
experiencing Volatility can experience price changes at any time so this is difficult to predict (Rosyida 
et al., 2020). 

Signaling theory or what is commonly known as signal theory is a theory related to 
investment announcements (investment announcement) which gives a positive signal by 
management to the public because the company has good prospects in the future. These signals 
can take various forms, whether they are observed directly or require more in-depth study to 
understand them. In whatever form the signals issued are intended to imply something so that the 
market or external parties are willing to change their assessment of the Company. So it can be 
interpreted that the signal that has been selected must contain information power (information 
content) in order to change the assessment from external parties of the Company.  

In this study, researchers attempt to see stock performance by looking at the market 
response to investment announcements (investment announcements) on events before and after 
one round of elections which refers to the theory of market efficiency in order to test the information 
content of one round of elections with indicators volatility share price and average of abnormal return. 
 
Objective 
The objectives to be achieved in this research are to find out and analyze the difference in average 
stock price volatility before and after one round of elections on the Composite Stock Price Index, to 
find out and analyze the difference in average Abnormal Return before and after one round of 
elections for the Composite Stock Price Index. and Knowing the difference in the analysis of the 
cumulative average Abnormal Return on the Composite Stock Price Index. 
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2. RESEARCH METHODS 
The type of research taken by this researcher is included in the research event study, Where this 
research aims to test the information content of an event or announcement. If an event contains 
information, the market will react when the announcement is received by the market. Application of 
research event study This research is widely used in research in the field of finance (also accounting) 
with a very wide variety of events based on the type and analysis of data used. This research is 
included in quantitative research because it refers to calculating data in the form of numbers 
(Setyawasih, 2007).The population in this study is all companies that officially operate and are listed 
on the Stock Exchange (cooper dan emory, 1997). Meanwhile, the sample used in this research is 
all companies listed on the Stock Exchange from various sectors which can be seen from the average 
IHSG (Ningtyas, 2014). 
 
Data Collection Techniques 
The method used by researchers to collect data in this research is by downloading the data available 
on website official Yahoo Finance and the Indonesian Stock Exchange (BEI). The data needed by 
researchers in this research is the Composite Stock Price Index (HISG) on the Indonesian Stock 
Exchange which is the reference for return market. Research from event study This is individual in 
nature, where each date for each issuer is different, adjusted to the information circulating. 
 
3. RESULTS AND DISCUSSION 
Data Analysis Results 
In this study, researchers will discuss the results of data analysis that has been processed using 
SPSS 29 through descriptive statistical tests, normality tests, and Paried Samples Test.  

 
Descriptive statistics 
This descriptive statistical analysis includes the average value, minimum value, maximum value and 
standard deviation value for each research sample. The variables used in this research areaverage 
abnormal return, cumulative average abnormal return, and stock price volatility. 
 

Table  1. Descriptive Statistics of AAR, CAAR, and HVS 
 N Minimum Maximum Mean Std. Deviation 

AAR Before 
AAR After  
CAAR Before 
CAAR After  
VHS Before 
VHS After  

7 
7 
7 
7 
7 
7 

-.005550651 
-.014126382 
.992300025 
.998884881 
.994449349 
.985873618 

.013875317 

.007798046 
1.027081197 
1.027353462 
1.013875317 
1.007798046 

.00284052300 
-.00076283686 
1.01038619714 
1.01398955700 
1.00284052300 
.99923716314 

.006425498593 

.007863601657 

.013455646409 

.009018040474 

.006425498593 

.007863601657 

             Source: Data processed, 2024 
 
In table 1, it can be seen that from the results of descriptive statistics we can generally conclude that 
from the IHSG all the companies that the researchers used as samples, during the window period 
average abnormal return shares before the one-round election event produced the lowest return of -
0.005550651, while the highest return was 0.013875317, while the average value was 
0.00284052300, and the standard deviation value was 0.006425498593. then the return value after 
the event produces the lowest value of -0.014126382, while the highest return is 0.007798046, while 
the average value is -0.00076283686, and the standard deviation value is 0.007863601657. 

The value of the window period cumulative average abnormal return before the event 
occurred, it obtained the lowest value of 0.992300025, while the highest value was from cumulative 
average abnormal return amounting to 1.027081197, while the average value is 1.01038619714, 
and the standard deviation value is 0.013455646409. then the value of cumulative average abnormal 
return after an event occurs which produces the lowest value of 0.998884881, while the highest value 
is 0.998884881 cumulative average abnormal return amounting to 1.027353462, while the average 
value is 1.01398955700, and the standard deviation value is 0.009018040474. 

The value of the window period stock price volatility before the event occurred, it obtained 
the lowest value of 0.994449349, while the highest value was from cumulative average abnormal 
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return amounting to 1.013875317, while the average value is 1.00284052300, and the standard 
deviation value is 0.006425498593. then the value of cumulative average abnormal return after the 
event occurred which produced the lowest value of 0.985873618, while the highest value was 
0.985873618 cumulative average abnormal return amounting to 1.007798046, while the average 
value is 0.99923716314, and the standard deviation value is 0.007863601657. 
 
Data Normality Test 
The normality test carried out in this study aims to find out whether the data in this study is normal 
or abnormal so that it can be used for parametric statistics. If the data being tested produces normally 
distributed results, then the next test can use a parametric statistical test, namely the test Paried 
Sample T-test,and if the data being tested is not normally distributed then the next test will use a test 
Wilcoxon signed rank test. Wilcoxon signed rank test is a non-parametric test which is usually used 
to analyze paired data due to the presence of two different treatments. The normality test used in 
this research is the test one sample Kolmogorov-Smirnov. 

 
Table  2 Data Normality Test 

One-Sample Kolmogorov-Smirnov Test 

                    Variable                                                                                Asymp. Sig. (2-tailed) 

AAR Before                                                                                                                   .200*                                                                                                                              
AAR After                                                                                                                      .200*                  
AAR Before                                                                                                                   .200*                    
AAR After                                                                                                                      .200*           
VHS Before                                                                                                                   .200*            
VHS After                                                                                                                      .200*            

          Source: processed data, 2024 
The type of test used in this research is test one sample kolmogorov-smirnov test where this test has 
a high level of measurement or tolerance standard to determine the same data size. If the 
significance value (asymp. Sig) is >0.05 then the data can be declared to be normally distributed, 
whereas if the value (asymp. Sig) is <0.05 then the data can be declared not to be normally 
distributed. 

Based on test results one sample kolmogorov-smirnov test found in table 4. 2, data average 
abnormal return before and after obtaining asymp. Sig (2-tailed) is 0.200 and 0.200 higher than 
asymp. Sig <0.05 means the data is declared to be normally distributed. Then data cumulative 
average abnormal return before and after obtaining asymp. Sig (2-tailed) is 0.200 and 0.200 higher 
than asymp. Sig <0.05 means the data is declared to be normally distributed. Whereas share price 
volatility before and after the events of one round of elections obtain asymp. Sig (2-tailed) is 0.200 
and 0.200 higher than asymp. Sig <0.05 means the data is declared to be normally distributed. Thus, 
for further testing the researcher used parametric statistics, namely Paired Samples Test where this 
test is used to test hypotheses in research. 
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Hypothesis Test 1 
Table 3. Paired Sample t Test AAR Test Results 

Paired Samples Test 
     

 

Paired Differences t df 

Say. 
(2-

tailed 
 

Mean 

Std. 
Deviat
ion 

Std. 
Error 
Mean 

95% 
Confidence 

Interval of the 
Difference 

   Lower 
Upp
er 

Pair 
1 

AAR 
Before - 
AAR after 

.0036
03359

857 

.0140
24842

006 

.0053
00892

018 

-
.0093

67455
643 

.016
574
175
357 

3,
68
0 

6 .022 

         Source: Data processed, 2024 
 
Based on different test results Paired Sample t Test In table 3, it is known that the Sig value. (2-
tailed) Average abnormal return (AAR) of 0.022 is smaller than 0.05, it can be concluded that there 
is a significant difference between the variables Average abnormal return (AAR) before and after one 
round of election events. 

 
Table  4. Conclusion of Hypothesis Test Results (H1) 

Hypothesis Statement 

Mark 

Information Say. (2-tailed 
 

H1 

there are differences in averages abnormal return 7 
days before and 7 days after the one round election 
event. 

.022 H1 Accepted 

 
Hypothesis Test 2 

Table  5. Paired Sample t Test CAAR Test Results 
Paired Samples Test 

     

 

Paired Differences 

t 
d
f 

Say. 
(2-

taile
d 
 Mean 

Std. 
Devia
tion 

Std. 
Error 
Mean 

95% 
Confidence 

Interval of the 
Difference 

Lower 
Upp
er 

Pair 1 CAAR before - 
CAAR after 

-
.0036

03359
857 

.0140
24842

015 

.0053
00892

021 

-
.016574
175366 

.009
367
455
652 

-
.680 

6 .522 

          Source: Data processed, 2024 
 
Based on the results of the different test values on Paired Samples T-Test In table 5, it is known that 
the Sig value. (2-tailed) cumulative average abnormal return of 0.522 is greater than 0.05, so it can 
be concluded that there is no significant difference between the variables Cumulative average 
abnormal return (CAAR) before and after one round of election events. 
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Table  6. Conclusion of Hypothesis Test Results (H2) 

Hypothesis Statement 

Mark 

Information Say. (2-tailed 
 

H2 

There is a cumulative average difference 
abnormal return 7 days before and 7 
days after the one round election event. 

.522 H2 Rejected 

 
Hypothesis Test 3 

Table  7. Paired Sample T Test VHS Test Results 
Paired Samples Test 

  

 

Paired Differences 

t 
d
f 

Say. 
(2-

taile
d 
 Mean 

Std. 
Deviat

ion 

Std. 
Error 
Mean 

95% Confidence 
Interval of the 

Difference 

Lower Upper 

Pair 1 VHS before - 
VHS after 

.0036
03359

857 

.0140
24842

006 

.0053
00892

018 

-
.0093

67455
643 

.016574
175357 

4,780 6 .010 

       Source: Data processed, 2024 
 
Based on different test results Paired Sample t Test In table 7, it is known that the Sig value. (2-
tailed) Stock Price Volatility (VHS) of 0.010 is smaller than 0.05, it can be concluded that there is a 
significant difference between the variables Stock Price Volatility (VHS) before and after one round 
of election events. 

 
Table  8. Conclusion of Hypothesis Test Results (H3) 

Hypothesi
s 

Statement 

Mark 

Information Say. (2-tailed 
 

H3 

There are differences in averages volatility 
stock prices 7 days before and 7 days after 
the one-round election event. 

.010 H3 Accepted 

 
4. CONCLUSIONS  
Based on analysis of the IHSG listed on the Indonesia Stock Exchange in 2024, this research aims 
to examine the events of the one round election that occurred by analyzing the average of abnormal 
return and stock price volatility before or after the event. In this research the researcher used the 
event study method (event study). The period used in this research is 14 trading days, each of which 
is 7 days before and 7 days after the event occurs. From all the test results that the researchers have 
tested, the following conclusions can be drawn: The market response to the single round election 
event in Indonesia can be seen from the average abnormal return shares before and after the single 
round election event in Indonesia. Results from the average test abnormal return which the 
researchers have tested, the results show that there are significant differences abnormal return 
(AAR) before and after the event, however, the market responded positively to the one-round election 
event in Indonesia. Meanwhile, the results of the cumulative average abnormal return (CAAR) test 
that researchers have tested show that there is no significant difference in the cumulative average 
abnormal return (CAAR) before and after the one-round election event in Indonesia. Meanwhile, the 
events of the one-round election in Indonesia have proven to have caused market reactions for 
variables stock price volatility (VSH). Where this is shown by the difference in averages stock price 
volatility in the period before and after the one-round election event in Indonesia. These results show 
the perception of investors who responded positively to the events of this one-round election as seen 
from the increase in the IHSG on the Stock Exchange  market. 



ProBusiness: Management Journal ISSN 2086-7654  

 

 

  Regita Ariani, Comparative Analysis Stock Price Volatility and Abnormal Return Before and After One 
Round Election (Event Study on the Composite Stock Price Index) 

245 

REFERENSI 
Arrsa, R. C. (2016). Pemilu Serentak Dan Masa Depan Konsolidasi Demokrasi. Jurnal Konstitusi, 

11(3), 515. Https://Doi.Org/10.31078/Jk1136 
Cooper Dan Emory. (1997). Statistik Dasar. 
Deni Sunaryo. (2022). Can Indicators From Asset Growth , Dividend Payout Ratio And Earnings 

Volatility M Resolve Stock Price Volatility Problems. International Journal Of Economics And 
Management Research, 1(1), 9–18. Https://Doi.Org/10.55606/Ijemr.V1i1.15 

Gumanti, T. A. (2018). Teori Sinyal Dalam Manajemen Keuangan. Manajemen Usahawan Indonesia, 
38(6), 4–13. 

Heriyanto. (2005). Peristiwa Pemilu.Pdf. 
Iverson, B. L., & Dervan, P. B. (N.D.). Indeks Harga Saham Gabungan Pada Kondisi Politik. 7823–

7830. 
Ley 25.632. (2002). Return Saham. 2005. 
Lumbantoruan, M. R., Panjaitan, H. P., & Chandra, T. (2021). The Influence Of Covid-19 Events To 

Vaccination On Abnormal Return And Trading Volume Activity In Idx30 Companies. Journal Of 
Applied Business And Technology, 2(3), 183–193. Https://Doi.Org/10.35145/Jabt.V2i3.75 

Mckinley, C. (2016). 2. Capital Markets. Covering Globalization, 17–31. 
Https://Doi.Org/10.7312/Schi13174-003 

Niki Aulia Dewi, Effendy, L., & Lenap, I. P. (2021). The Analysis Of Abnormal Returns And Trading 
Volume Activity Before And After Simultaneous General Election In The Year 2019 (Study Of 
Stocks That Are Included In The Jakarta Islamic Index). Jurnal Riset Mahasiswa Akuntansi, 
1(3), 107–116. Https://Doi.Org/10.29303/Risma.V1i3.98 

Ningtyas, M. (2014). Pengaruh Pendekatan Keterampilan Taktis Terhadap Ketepatan Smash 
Bulutangkis Di Sma Muhammadiyah 1 Kota Pontianak. Bintang: Jurnal Pendidikan Dan Sains, 
1(3), 32–41. Https://Www.Ejournal.Stitpn.Ac.Id/Index.Php/Bintang/Article/View/716/476 

Nursalam, & Fallis, A. . (2020). Return Dan Rasio Saham Indeks. Journal Of Chemical Information 
And Modeling, 53(9), 1689–1699. 

Permata, P. (2020). Jurusan Manajemen Fakultas Ekonomi Universitas Negeri Semarang 2020. 
Profitabilitas Sebagai Pemoderasi Pengaruh Corporate Governance Dan Kinerja Modal 
Intelektual Terhadap Pengungkapan Modal Intelektual, 18–30. 

Rismawati, N., & Sugiman, S. (2022). Long Memory Volatility Model Dengan Arfima-Hygarch Untuk 
Meramalkan Return Indeks Harga Saham Gabungan (Ihsg). Unnes Journal Of Mathematics, 
11(1), 80–91. Https://Doi.Org/10.15294/Ujm.V9i1.36464 

Rosyida, H., Firmansyah, A., & Wicaksono, S. B. (2020). Volatilitas Harga Saham: Leverage, Ukuran 
Perusahaan, Pertumbuhan Aset. Jas (Jurnal Akuntansi Syariah), 4(2), 196–208. 
Https://Doi.Org/10.46367/Jas.V4i2.256 

Setyawasih, R. (2007). Suatu Tentang Peristiwa (Event Study). Jurnal Optimal, 1(1), 52–58. 
Https://Www.Neliti.Com/Id/Publications/4425/ 

Smith, V., Devane, D., Begley, C. M., Clarke, M., Penelitian, B. M., Surahman, Rachmat, M., Supardi, 
S., Saputra, R., Nuryadi, Tutut Dewi Astuti, Endang Sri Utami, Martinus Budiantara, 
Sastroasmoro, S., Çelik, A., Yaman, H., Turan, S., Kara, A., Kara, F., … Hastono, S. P. (2017). 
Ekspetasi Return. Journal Of Materials Processing Technology, 1(1), 1–8. 
Http://Dx.Doi.Org/10.1016/J.Cirp.2016.06.001%0ahttp://Dx.Doi.Org/10.1016/J.Powtec.2016.1
2.055%0ahttps://Doi.Org/10.1016/J.Ijfatigue.2019.02.006%0ahttps://Doi.Org/10.1016/J.Matlet
.2019.04.024%0ahttps://Doi.Org/10.1016/J.Matlet.2019.127252%0ahttp://Dx.Doi.O 

Solihah, R. (2018). Peluang Dan Tantangan Pemilu Serentak 2019 Dalam Perspektif Politik. Jurnal 
Ilmiah Ilmu Pemerintahan, 3(1), 73. Https://Doi.Org/10.14710/Jiip.V3i1.3234 

Solihati, G. P. (2019). Analysis Of Factors Affecting Abnormal Return Stock In Private Banking Sector 
Registered In Indonesia Stock Exchange. International Journal Of Academic Research In 
Accounting, 9(2), 164–171. Https://Doi.Org/10.6007/Ijarafms/V9-I2/6108 

Sujana, I. N. (2017). Pasar Modal Yang Efisien. Ekuitas: Jurnal Pendidikan Ekonomi, 5(2), 33–40. 
Https://Doi.Org/10.23887/Ekuitas.V5i2.12753 

Viera Valencia, L. F., & Garcia Giraldo, D. (2019). Abnormal Return 2. Angewandte Chemie 
International Edition, 6(11), 951–952., 2, 28–53. 



     ISSN 2086-7654 

 

 

ProBusiness, Vol.15, No. 3 (2024): pp 239-246 

246 

Widiarti, T. (2018). Faktor-Faktor Yang Mempengaruhi Volatilitas Harga Saham Pada Perusahaan 
Yang Terdaftar Di Indeks Lq 45. Journal Of Chemical Information And Modeling, 53(9), 1689–
1699. 

Widodo, H., Nomor, U. U., Tentang, T., & Presiden, P. (2014). Pemilihan Umum Presiden Dan Wakil 
Presiden Yang Hanya Berlangsung Satu Putaran Pada Tahun 2014 Pemilihan Umum Presiden 
Dan Wakil Presiden Yang Hanya Berlangsung Satu Putaran Pada Tahun 2014 Nita Fitria 
Abstrak Abstract Chapter 159 Section ( 1 ) Of Law No . 1–6. 

 
 
 
 


